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PURPOSE: To ensure a consistent understanding of legal requirements and procedures 
for termination or proportional reduction of funding to eligible entities 
receiving CSBG funds 

RELATED 
REFERENCES: Community Services Block Grant Act (Public Law 105-285, the Community 

Opportunities, Accountability, and Training and Educational Services Act of 
1998); U.S. Code of Federal Regulations (45 CFR, Section 96.92). 

This Information Memorandum (IM) provides background on statutory and regulatory 

requirements for terminating organizational eligibility or otherwise reducing the share of 

funding allocated to any CSBG-eligible entity. A step-by-step description is provided 

outlining necessary actions and considerations for terminating or reducing funds to a CSBG­

eligible entity for cause. A sample tool is provided for State documentation of State actions. 

Although described as a series of discrete steps, some activities described in this IM can be 

implemented concurrently. States are encouraged to review internal monitoring, corrective 

action, and hearing procedures to assure compliance with the CSBG Act and applicable 

regulations cited in this memorandum. In addition, States are strongly encouraged to develop 

tools and procedures for timely action in circumstances requiring corrective action, 

reduction, or termination of funding to assure accountability and prevent waste, fraud, or 

abuse of CSBG funds. 

Note: The IM is intended as a guidance tool to support State implementation of requirements of 

specific sections of the CSBG Act. Key sections of the CSBG Act are referenced throughout the IM. 

It is strongly recommended that the referenced sections of the CSBG Act be read along with this 

guidance in order to assure an understanding of the specific language of the statute. The CSBG Act 

may be obtained online at the OCS website. 






























